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COUNTRY OVERVIEW
GEORGIA

Area: 69,700 sq. km

Population: 3.7 mln
Life expectancy at 
birth 2017: 73.5 years

Georgian

Literacy: 99.8 %

Capital: Tbilisi

Currency (code): Lari (GEL)

GDP 2018: USD 16.2 billions
GDP real growth rate 2018: 4.7 %
GDP CAGR 2013-2018 (GEL): 4 %
GDP per capita 2018: USD 4346
Inflation rate (December) 2018 (Y-o-Y): 1.5%
Total Public Debt to Nominal GDP (%) 2018: 42.2%
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OVERVIEW OF 
GEORGIA’S MANUFACTURING SECTOR

- Companies operating 

market and various regional import substitution 
opportunities

Duty 

Competitive labor costs 

4 Free Industrial Zones (FIZ) 

RUSSIA

ARMENIA

TURKEY

BLACK 
SEA

Anaklia

Batumi
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WHAT INVESTORS THINK ABOUT MANUFACTURING 
IN GEORGIA

labor cost and simple legislation” – 

Georgia” –

Georgia“ - 
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PREFERENTIAL TRADE REGIMES 

Georgia

customs policy and administration 
– customs clea rance in 20 minutes

 No quantitative restrictions

 

 

 

 

~ 2.3 BILLION 
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tages

Companies can be registered as direct 

on price

determined by Government

industrial use and companies can nego-

around USD 0.3-USD 0.4 cent

VAT (18%) VAT (18%)

Tbilisi   
220/380 volt 

(average) 0.213 0.084

0.169 0.067
0.161 0.064

   

220/380 volt 
(average) 0.211 0.083

0.163 0.064
0.149 0.059

VAT VAT

Tbilisi: 4.400 1.736
3.328 1.313

1.073 0.423

4.307 1.699

3.375 1.332

0.932 0.368

UTILITY COSTS

ELECTRICITY

UPPER MARGINAL RATES OF POWER

MAXIMUM RATES OF WATER

WATER

GAS
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COMPETITIVE 
LABOR COSTS

YOUNG LABOR 
FORCE

FLAT LOW 
TAXES

FAVORABLE 
LABOR CODE

FLEXIBLE 
REGULATIONS

TAX

 Average monthly salary in manufacturing industry 
amounts to USD 365

 According to Heritage Foundation, Georgia ranks 20 th 
globally on Labor Freedom Index

 Only two types of payment based on the employee salary - 
Personal Income Tax and Pension Contribution.

 Personal Income Tax is flat 20%
Pension Contribution 6% (2% paid by Employer, 2% paid by 
Employee, 2% by Government)

 The country doesn’t have minimum wage regulations 
and compensation for labor depends on the agreement 
between employee and employer  

 

 No working permits are required

 Citizens of 95 countries can stay in Georgia without visa 
during whole 1 year, which helps attracting professional 
employees from other countries in the wider region

 54% of the unemployed population is in the 20-40 age category

 Unemployment rate is 12.7% (2018)

YOUNG, SKILLED AND COMPETITIVELY PRICED 
LABOR FORCE
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HIGHER EDUCATION SYSTEM 
OF GEORGIA

VOCATIONAL EDUCATION
AND TRAINING 

Doctoral Degree

Basic Education

Secondary Education
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EDUCATION SYSTEM AND SKILLS

 

 
stages: 

 

 Master program (2 years)
 Doctorate program (3 years)

 

5 years

 
 

 

 Government promotes vocational education 
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BENCHMARK ANALYSIS OF GEORGIA WITH 
COMPETITOR COUNTRIES

372 362

1011

320 43

1414

0.07

0.11 0.1

0.06 0.07 0.06

Average Gross Salary in Manufacturing Sector, 2018

Electricity Tarrifs, 2018

Construction costs per square meter, 2017

Source: KPMG; World Bank
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MANUFACTURING SECTOR

INDUSTRY TOP 3 PRODUCTS (VALUE 
PRODUCTION 2017

VALUE ADDPRODUCTION VALUE
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MANUFACTURING SECTOR

GROWTH OF SECTOR (VALUE ADD) 
CAGR, 2012-2017

SIZE OF SECTOR (VALUE ADD) 
2017, USD MILLION
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SEVERAL HIGHLY ATTRACTIVE REGIONAL 
PRODUCTION OPPORTUNITIES

APPAREL, FOOTWEAR 
AND BAGS

CONSTRUCTION 
MATERIALS

FURNITURE

AUTOMOTIVE AND 
AEROSPACE COMPONENTS

PHARMACEUTICALS

PLASTICS
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MANUFACTURING OF APPAREL, FOOTWEAR 
AND BAGS

ADVANTAGES THAT GEORGIA OFFERS 
IN MANUFACTURING OF FOOTWEAR 
AND BAGS

OVERVIEW

INTERNATIONAL BRANDS PRODUCED IN GEORGIA

back to Soviet times

Cut, Make, Trim (CMT) operations

markets 

Turkey

230

860
568

214 228
556

Georgia Poland Romania Ukraine Vietnam Turkey

U
SD
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AUTOMOTIVE & AEROSPACE - PARTS AND 
COMPONENTS MANUFACTURING

OVERVIEW

 

Georgia in 2018

RECENT DEVELOPMENTS OF 
AUTOMOTIVE & AEROSPACE 
INDUSTRY IN GEORGIA

 

and mining products.

 Locomotive manufacturer company – Elma val-

  activities 

military products.
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AUTOMOTIVE & AEROSPACE - PARTS AND 
COMPONENTS MANUFACTURING

BENCHMARK ANALYSIS OF GEORGIA’S 
AVERAGE SALARY WITH COMPETITOR 
COUNTRIES

 Georgia’s preferential trade regimes - Georgia is 

 Skilled and low cost labor – Average gross salary per 

 Availability of raw materials in Georgia and/or 
neighboring countries

import tax

 Availability of Trainings for labor

AVERAGE GROSS SALARY IN AUTO 
INDUSTRY, 2018

Source: (1) statistica.md,  (2) t-times.ro,  (3) ukstat.org,  (4) paylab.com,  (5) KPMG analysis
Note: *As at December 2017
 **Exchange rate used - average of 4 months 2018 as at April 2018 USD/UAH 26.24
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 Consumption and production are 
increasing steadily

Georgia

 0% import duty in Europe – relatively 

OVERVIEW

FURNITURE
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2013 2014 2015 2016 2017

FURNITURE PRODUCTION, MILLION USD

Source: 

2013 2014 2015 2016 2017

Total Imort 85.1 106.0 83.0 77.5 85.6

Total Export 10.97 .6 2.91 .5 2.1

Export Change % -5% -31%  - 61%  - 47%  33%  

Import Change % 15%  - 25%  22%  7 % -10%  
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Armenia and etc.

USD in 2017 

production

during 2010-2016 years

2010-2018 years

industry
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265 

318 
365 352 368 

391 385 

 -
 50

 100
 150

 200
 250

 300
 350

 400
 450

2010 2011 2012 2013 2014 2015 2016  2,017 2018

37 
44 

55 59 

105 

154 

119 

152 
160 

 -

 20

 40

 60

 80

 100

 120

 140

 160

 180

2010 2011 2012 2013 2014 2015 2016  2,017 2018

M
ill

io
n 

U
S

D

M
ill

io
n 

U
S

D
PHARMACEUTICALS

POTENTIAL FOR GEORGIAOVERVIEW

INVESTMENT PROPOSAL

2010-2018 | HS CODE 30 2010-2018 | HS CODE 30



MANUFACTURING
18

 

 
and Alabaster amounted to 1.2 Billion USD 
in 2017. Georgia imported 3.4 Million USD 

 Georgia imported 41 million USD ceramic 

imported 13 and 14 million USD respectively

 

million USD in 2017

 

312 and 107 respectively

 

 

initial investment is USD 5.5 Million

 

 

GLASS WOOL

CONSTRUCTION MATERIALS

INVESTMENT PROPOSAL FOR GEORGIAOVERVIEW
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(USD 15 million)

PLASTICS MANUFACTURING
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construction

(capital city)

PARTNERSHIP FUND

Agribusiness

INCENTIVES AND ACCESS TO FINANCE

PRODUCE IN GEORGIA FREE INDUSTRIAL ZONES

INTERNATIONAL FINANCIAL 
ORGANIZATIONS
— 

Development (EBRD)
— 
— Asian Development Bank (ADB) 
— 
— 
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Development

investment process

government and local companies

Information

General data, statistics, 

Communication

Access to Government at all levels 

Aftercare

Supporting services

Tel: (+995 32) 2 960 010
E-mail: 

 ENTERPRISE GEORGIA 

ENTERPRISE
GEORGIA

LOCAL 
COMPANIES

INVESTORS

GOVERNMENT

ENTERPRISE 
GEORGIA

OUR SERVICES
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FOR NOTES
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FOR NOTES
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E-mail: 
Tel: (+995 32) 2 960 010

W W W . E N T E R P R I S E . G O V. G E


